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been furnished, labor has been per-
formed as agreed upon, and the work 
has been accepted by the borrower and 
FmHA or its successor agency under 
Public Law 103–354. 

(G) Each paid Form FmHA or its suc-
cessor agency under Public Law 103–354 
1924–11, invoice, itemized statement for 
equipment or material and/or lump-
sum agreement will be given to the 
borrower in accordance with the FMI. 

(c) Mutual self-help method. The mu-
tual self-help method is performance of 
work by a group of families by mutual 
labor under the direction of a construc-
tion supervisor, as described in subpart 
A of part 1944 of this chapter. The ways 
of doing the work, buying materials, 
and contracting for special services are 
like those used for the borrower meth-
od. Materials can be bought jointly by 
the group of families, but payments 
will be made individually by each fam-
ily. In the case of RH loans to families 
being assisted by Self-Help Technical 
Assistance (TA) grants in accordance 
with subpart I of part 1944 of this chap-
ter, the County Supervisor may coun-
tersign checks for materials and nec-
essary contract work made payable di-
rectly to the TA grantee, provided the 
District Director determines that: 

(1) The grantee acts in the same ca-
pacity as a construction manager in 
the group purchase of material and 
services. 

(2) The grantee has an adequate 
bookkeeping system approved by the 
District Director to assure that funds 
in each RH account are properly dis-
tributed and maintained. 

(3) The grantee receives no com-
pensation in the way of profit or over-
head for this service and all discounts 
and rebates received in connection 
with the purchase of materials or serv-
ices are passed on to the participating 
families. 

(4) The grantee has a record-keeping 
system which shows that the costs of 
the materials and services were pro-
rated to each borrower’s account in re-
lation to the actual material and serv-
ice used by each borrower. 

(d) Owner-builder method. This meth-
od of construction applies only to RRH 
loans made under subpart E of part 1944 
of this chapter. Regulations governing 

this method are found at § 1924.13(e)(2) 
of this subpart. 

[52 FR 8002, Mar. 13, 1987, as amended at 55 
FR 41833, Oct. 16, 1990; 60 FR 55122, Oct. 27, 
1995; 61 FR 56116, Oct. 31, 1996]

EFFECTIVE DATE NOTE: At 67 FR 78326, Dec. 
24, 2002, § 1924.6 was amended by revising the 
last sentence in the introductory text and 
the first sentence in paragraph (c) effective 
January 23, 2003. For the convenience of the 
user the revised text is set forth as follows:

§ 1924.6 Performing development work. 
* * * Conditional commitment construc-

tion is covered under 7 CFR part 3550.

* * * * *

(c) * * * The mutual self-help method is 
performance of work by a group of families 
by mutual labor under the direction of a con-
struction supervisor, as described in 7 CFR 
part 3550. * * *

* * * * *

§ 1924.7 [Reserved]

§ 1924.8 Development work for mod-
ular/panelized housing units. 

(a) Exhibit B of this subpart applies 
to all loans involving modular/
panelized housing units. 

(b) Complete drawings and specifica-
tions will be required as prescribed in 
exhibit C of this subpart. Each set of 
drawings will contain the design of the 
foundation system required for the soil 
and slope conditions of the particular 
site on which the modular/panelized 
house is to be placed. 

(c) The manufacturer will provide a 
certification (exhibit B, attachment 5 
of this subpart), stating that the build-
ing has been built substantially in ac-
cordance with the drawings and speci-
fications. The builder will also provide 
a certification that the onsite work 
complies with drawings, specifications, 
and the applicable development stand-
ard (eExhibit B, attachment 5 of this 
subpart). 

(d) Responsibility for field inspec-
tions will be in accordance with 
§ 1924.9(a) of this subpart. Frequency 
and timing of inspections will be in ac-
cordance with § 1924.9(b) of this sub-
part, except that the Stage 2 inspection 
should be made during the time and in 
no case later than two working days 
after the crews commence work on the 
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